WHAT IS CLAIMED : 



1 . A method of conducting an on-line auction of a security comprising the steps 

of: 

5 transmitting to a plurality of potential bidders information identifying the 

security, a price range having a maximum price and a minimum price, and a time for the 
auction; 

receiving from each bidder an offer price for a number of units of the 

security, 

10 transmitting to bidders information concerning the bids that are received, 

said information indicating the number of units that are bid for at each offer price, 

closing the auction either when offers are received for all units of the security 
at the maximum price or when a predetermined time has elapsed, and 

upon closing the auction, allocating units of the security so that all bids at a 
1 5 price in excess of a closing price are filled and all bids at the closing price or less are filled 
on a first-come, first-served basis. 

2. A computer system for conducting an on-line auction of a security 
comprising: 

20 means for transmitting to a plurality of potential bidders information 

identifying the security, a price range having a maximum price and a minimum price, and a 
time for the auction; 

means for receiving from each bidder an offer price for a number of units of 

the security, 

25 means for transmitting to bidders information concerning the bids that are 

received, 

means for closing the auction either when offers are received for all units of 
the security at the maximum price or when a predetermined time has elapsed, and 

means for allocating units of the security upon closing the auction, so that all 
30 bids at a price in excess of a closing price are filled and all bids at the closing price or less 
are filled on a first-come, first-served basis. 
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3. Computer software on a readable medium for conducting an on-line auction 
of a security by: 

transmitting to a plurality of potential bidders information identifying the 
security, a price range having a maximum price and a minimum price, and a time for the 
5 auction; 

receiving from each bidder an offer price for a number of units of the 

security, 

transmitting to bidders information concerning the bids that are received, 
closing the auction either when offers are received for all units of the security 
10 at the maximum price or when a predetermined time has elapsed, and 

upon closing the auction, allocating units of the security so that all bids at a 

price in excess of a closing price are filled and all bids at the closing price or less are filled 

on a first-come, first-served basis. 

15 



20 



25 



30 



35 



- 11 - 



NY2 - 1194830.1 



